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SPEECH 


HON.  AMOS  CLARK,  JR 


On  the  question  of  banking  and  cnrrency. 

Mr.  CLARK,  of  New  Jersey.  Mr.  Speaker,  I would 
ew  obserrations  upon  the  present  banking  law,  and  then  tne 

nil  before  the  House  as  touching  any  changes 

•or  if  there  is  one  subject  more  than  another  agitating  the  public 
nind  at  the  present  time,  it  is  the  subject  of  hnance  The  whol^ 
'miTitrv  18  lookinir  to  this  Congress  to  do  something  that  may  relieve 
' urnSent  uncertei^^^  Capital  is  lying  idle,  waiting  for  the  action 
}f  this  holly.  Meetings  are  being  held  all  over  the  ^®"^try,  iimmorial 
izine  Congress  to  do  something  to  help  them  out  of  tli^ir  difhcu  t . 
=lome  are  stroimly  in  favor  of  inflation,  others  again  are  for  contrac- 
t^Ton  wWlst  the"2^^  men  of  large  cities  are  sending  Petition  after 
netition  praying  for  some  action  that  will  lead  to  resumption.  Hardily 
K menSnk  alike  even  in  this  House ; and  probably  at  least  one 
XTn  erery  ten  every  part  of  the  land  has  some  plan  to  recom- 

mLd  believing  that  his  is  the  panacea  for  all  our  woes.  But,  sir,  the 
country  at  large  are  looking  to  us  to  correct  any  eyils  tliat  may  exist 
in  our  banking  system,  and  if  we  at  this  time  pass  any  act  alte  g 
many  or  all  of  the  provisions  of  the  existing  law  created  by  Congres., 
and  ^called  the  national  banking  act,  without  improving  ^ 
receive  and  deservedly,  the  condemnation  of  the  entire  country. 

™ts  thUttitudeVMr.  Speaker,  of  Congress  at  ^ 
time  t It  is  in  much  the  same  attitude  as  when  the  old  United  States 
Bank  was  first  created,  and  afterward  renewed,  when  called  ^po^^o 

legislate  for  a country  depressed.  Some  if  *0  ® 

dutv  of  Congress  to  legislate  on  this  subject ; but  I for  <m®  stand  uy 
SathLs  for  it  seems  to  have  been  the  opinion  of  the  founders  of 
this  Government  that  Congress  should  create  the  institu^^ 
of  which  the  country  should  be  supplied  with  the  necessary  currency 
to  carrv  on  the  affairs  of  commerce  and  business. 

* The  Congress  of  that  time  was  greatly  influenced  by 
finance  made  by  Alexander  Hamilton,  ^°‘\the  discu^ira^^ 
that  time  took  place  resulted  m the  charter  of  the  Bank  of  tlie 
States  in  the  year  1791.  This  bank  went  into  existence  and  con- 
tinued for  twe^uty  years,  the  time  limited  in  its  chart^,  and  ceased 
trxTrdse  uTU^ctions  ih  the  year  1811  The 

VnnwTi  as  the  war  of  1812,  was  declared  soon  after  the  bankin^  cap 
•taKsSd  b^t^e  bU  of  the  United  S/ates  was 
diverted  into  other  channels.  The  war  of  1812  tested  the 
and  power  of  the  nation ; and  after  peace  was  de£ared>  in  1815;  ^ 
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„aiicw  i„  i„ 

chartered,  ia  the  year  l^lfi  for  tha  rx  • Suited  fetates  wa«  again 
.er^  of  It. 

a”(l  buSci'ln  who  were  engaged  iu  trade 

c.?t  ^ “ t'o  v;if 

-f  S»  r“  F ES  - 

rnitPi^  St  +^’  ^'i  State  stocks  of  that  State^aud  the 

made  a s-Sy 

•mdg“^^ 

t'ee^t  follow  the  example  of  the  State^of  New  York 'ami 

<™S^meron“£t^  »'  oiirbov- 

for  redemption  came  the  redemption  fr.iquently  cam^t^^ 
hands  of  a receiver.  ,The  parties  who  got  out  the  drculSi  hav 
ing  kept  It  out  as  long  as  they  could,  and  havin"  accomplished  their 

'“«titutious  to  be  wound  up  by  the  judicial 

panic,  which  in  1857  was  caused  by  the  expansion  of  our 
currency,  can  be  accounted  for  without  di  fflculty.  A great  exXs  on 
oarreiicy  stimulated  specidation.  Farm's  were  laid  out  into 
®®“®tTucted  far  beyond  the  ordinarv^  limits  of  our 
of  enterprises  far  in  advance  of  the  necessities 

projected.  The  country,  filled  with  euerS^men 
f *^\deP~nof  1857  to  a fair  condition  onKpeSv 

hrni-o  calamity  of  our  civil  war,  or  war  of  the  rebellioi/ 

in  the  8miif  year  1861.  A confederate  government  was  founded 
aV  + depression  consequent  upon  frequent  disasters  nreatlv 

froni  e?  commercial  n laSie  S,Ke2' 

mTw  fh  dTtr::  ••‘“‘I  Pn>mS  tTpa? 

Sllv  th™  f * among  a patriotic  and  confiding  peojile  ; but 
finallj  the  great  measure  of  relief  came  in  our  national  banking  law 
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of  1:^64.  The  credit  of  the  nation  was  at  once  strengthened  hy  placing 
the  Government  bonds  as  a basis  for  bank  circulation.  The  circula- 
tion thus  created  was  better  than  had  been  provided  at  any  previous 
period  in  the  history  of  the  Government ; its  great  merit  being  that 
m our  widely  extended  country  it  was  of  equal  value  in  every  State 
and  Territory;  and  though  it  was  not  redeemable  m specie,  the 
country  having  full  confidence  in  the  payment  of  the  national  debt 
in  gold,  a well-founded  belief  was  entertained  that  day  by  day  evexy 
bank-note  in  the  laud  was  approximating  to  the  specie  standard.  It 
Avas  the  existence  of  this  ciurency,  and  this  system  of  banking  with 
its  reserves  and  safeguards,  Avhich  next  to  the  patriotisin  and  valor 
of  our  brave  soldiers  and  sailors  carried  us  safely  through  the  dreadtul 
calamities  of  our  civil  war  and  averted  bankruptcy  at  its  close. 

This  banking  lawhas  now  been  in  existence  for  ten  years ; and  once 
more  there  seems  to  have  arisen,  through  the  rapid  growth  of  our 
country  and  its  extending  business,  a difficulty  which  is  attributed  to 
various  causes,  and  it  is  generally  believed  that  this  difficulty  can  be 

removed  by  changes  in  this  admirable  law. 

Mr.  Speaker,  this  particular  Congress  has  a great  responsibility 
resting*'  upon  it.  The  laws  enacted  at  this  time,  if  for  good,  will  not 
only  satisfy  the  country,  but  will  add  new  luster  to  the  brilliant 
achWemeuts  of  this  Government;  but  if  for  evil,  they  av  ill  he  the 
millstones  about  our  necks,  dragging  us  doAvn  into  the  depths  ot 
ffisaster.  I,  for  one,  sir,  will  be  very  careful  hoAv  lA^>te  to  impair  the 
provisions  of  the  present  national  banking  law — a law  which  in  the 
main,  I tliink,  cannot  he  improveil.  This,  sir,  is  the  impression  gamed 
from  the  experience  1 have  had  in  banking  under  the  provisions  ot 
this  law.  And  I am  the  more  convinced  that  I am  right  in  adhering 
to  this  law,  with  its  restrictions,  when  I remember  what  efforts  were 
put  forth  by  Secretary  Chase  to  establish  the  present  syst-em,  and 
that  it  was  with  difficulty  that  the  lea<ling  bankers  of  New' \ork, 
Philadelphia,  and  other  large  cities  couhl  be  persuaded  to  change 
from  tlieir  old  established  State  laws  and  adopt  the  present  system. 
But  they  soon  perceived  the  advantages  of  the  law' ; and  the  system 
created'has  been  finally  established  in  every  State  and  Territory  iii 
the  Union.  Taking  up  the  report  of  the  Comptroller  of  the  Currency, 
I rea<l  that,  since  1863,  of  the  2,129  banks  organized  under  this  law*, 
only  32  have  failed— only  32  out  of  2,129.  Where  can  such  a record  be 
found  under  any  other  system  f During  the  past  year  only  11  have 
failed,  and  21  gone  into  voluntary  liquidation.  Only  11  banks  out  of 
2,000  that  have  not  weathered  the  late  financial  storm ; and  even  then 

no  bill-holder  has  lost  one  dollar.  , 

Mr.  Speaker,  I hav'e  no  record,  nor  do  I know'  that  there  is  any  ot 
value  I can  make  upon  this  subject,  but  I venture  to  say,  without 
fear  of  contradiction,  that  prior  to  the  war,  and  under  the  old  system 
of  banking  then  in  vogue,  there  w'ould  have  been  more  failures  ui 
each  and  every  State  during  the  fearful  monetary  panic  just  passed 
than  has  occurred  over  the  entire  country  under  the  regulation  of 
our  present  law.  Thus  my  well-founded  belief  is  conclusive  to  my 
mind  that  the  present  law  with  its  reserve  clause  and  other  restric- 
tions is  a good  law,  and  this  Congress  will  do  w'ell  to  hesitate  before 
•changing  any  of  these  enactments. 

Mr.  Speaker,  I consider  the  reserve  the  very  life  of  safe  banking  ; 
i mean  safe  to  all  concerned ; and  I wish  to  call  the  attention  of  this 
House  to  the  proposed  changes  in  this  portion  of  the  law.  It  is  pro- 
j)osed  by  some  parties  to  do  away  with  this  altogether ; by  others 
again  to  alter  its  present  condition.  Under  no  pressure  let  us  do 
.away  w'ith  it  altogether,  or  essentially  reduce  it.  It  is  the  sheet 
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\ . on  ^Sikinf  ai?  cSmncHajJcld®  ^ 

; believe  in  the  reslrvJ\nd  I ^ ’ 

be  need  in  jnst  ench  an  em^iency  ft 

{ not  contemplate  such  use  I disontP  ‘ ,p{f®  That  the  law  does 

I it  wonld  hi  siinid V imToss^^  ^1‘®  1» that 

used,  and  believJd’thaSh  instU^  snch  times  as  it  could  be  * 

^ judge  of  that  institution  for  itself  ivoiild  be  the  best 

i tion  rf  tSriat  “ ’i?*' ■■«"■•  «“■ 

I lation,  hut  onlv  on  the  deposits  is  ‘*'nnnnt  of  circn- 

benefit  for  the  'banker,  anil  cert  iini  v im  ‘l”<‘8tionable 

holder.  ’ certainlj  no  direct  advantage  to  the  biU- 

th  r.,len,,„l„,.  tmm 

SiLVS .t? 

bureau  fo/mVtilat^l"c^^^^^^^  what*rr‘^^^t  redeniption 

be  to  the  banks  ? Should  some  reinotl  haTil- 1*'  * ant^ge  will  that 
of  mutilated  bills  of  a bank  distant  froT^IV^^'^'  f i®?!™’  l*-*®*^; 

ernment  cannot  use  it  nor  can  it  ^ho  Gov- 

time  of  financial  dhtrelZsT^^t  of  tWJr  /I 

because  the  city  send  them  back  to  ns,  or  is  it 

ington  and  get  greenbacks  in  lieu  there^ff^  fff  Wash- 

IS  that  ? Are  not  national-bank  notes  secured  bv  T h'dte«l‘st‘^f  ' 
and  distributed  to  the  various  ban£  af  th^rale  ^ 

bonds,  as  crood  as  p'rPAnUQr.iru?  t +i  • ^percent. of  their  r 

amounting  to  ^700,000.  * oamng  this  sum,  at  4 per  cent., 

improved  upon  by  this  bill  before  the  Hon^sf^  Tur 

e country  already  knows  which  is  oiir  bank  of  redemption.  Our 
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mutilated  currency  is  sent  to  that  bank,  an<l  it  redeems  it  and  sends  it 
to  us  U>  be  sorted  and  canceled  and  transmitted  to  W ashingtou  to  bo 
burned.  Under  the  proposed  bill  this  mutilated  currency  will  be  sent 
to  Washino’toii  and  there  redeemed ; then  by  the  Treasury  sent  to  us 
to  be  sorte”l  and  cauceled;  then  we  will  be  obliged  to  transmit  it  to 
WashiiuHoii  to  be  burned,  and  to  receive  from  thence  again  new  lulls. 
There  i^too  much  transportation  in  this  plan,  to  say  nothing  of  the 

extra  expense  to  the  banks.  ^ 

If  this  plan  is  proposed  as  being  a better  security  to  the  country 
banks,  I think  they  will  join  with  me  in  stating  that  they  are  vsatisned 
with  the  present  security,  if  the  extra  amount  of  reserve  required  by 
the  law  to  be  held  by  the^  redemption  banks  is  not  altogether  done 

away  with  or  reduced.  ^ i.  i 

Mr.  Speaker,  does  any  member  of  this  House  imagine  that  the  largo 

banks  in  the  cities  will  oppose  this  provision.  They  certainly  will 
not,  because  the  bill  before  the  House  repeals  that  portion  of  the  pres- 
ent law  obli'dng  them  to  keep  on  hand  25  per  cent,  as  reserve  on  their 
circulation  ;^25  per  cent,  on  both  deposits  and  circulation  they  contend 
is  onerous  and  needlessly  oppressive;  because,  as  they  say,  » J>auk 
whose  capital  is  §1, 000, 000,  circulation  S900,000,  and  deposits  000, 000, 

is  obliged  to  keep  always  on  hand  $1,500,000.  I cannot  agree  with 
those  who  think  this  excessive,  because  the  banks  are  depositories  for 
everybody  and  are  the  clearing-houses  for  all  country  banks,  and 
uiile-ssthiVare  compelled  to  keep  this  reserve,  (I  know  there  are  some 
oxceptioiis,)  they  would  not  keep  sufficient  to  make  every bod>  secure. 
Besides  this  the  national  banks  are  largely  the  custodians  of  the  fuuds 
of  the  savings-banks,  insurance  companies,  trust  companies,  aud  kin- 
dred institutions,  and  for  this  reason  alone  must  bo  seciue  themselv^es 
to  make  these  large  aud  numerous  depositors  secure. 

But  there  are  at  the  present  time  several  projects  before  this  House 
to  allow  the  banks  to  hold  three  sixty-five  bonds  as  a part  of  their 
reserve,  ■which  in  time  of  financial  distress  no  one  would  refuse,  and  I 
would  recommend  that  the  Committee  on  Banking  and  Currency 
amend  this  bill  before  the  House  by  allowing  the  banks  to  hohl  tuose 
three  sixty-fives  as  part  of  their  reserve. 

I have  here  a statement  from  Si  published  report  showing  the 
amount  of  money  deposited  iu  savings-banks,  and  the  squall  perceut- 
ao-e  of  cash  held  by  each.  Iu  the  six  New  England  States,  at  the  close 
oF  1S72,  the  savings-banks  held  as  deposits  the  enormous  sum  of 
$1149,395,377,  while  the  national  hanks  held  but  little  over  $100,000,000. 
This  is  in  the  proportion  of  77  to  ^2,  or  nearly  3^  to  1.  We  can  see, 
then,  what  t!ie  ditt'ereiice  in  deposits  is  between  these  two  claves  of 
institutions;  yet  I will  state  that  the  savings-banks  owe  their  cou- 
liiiuance  to-day  to  the  help  receiv'ed  from  the  national  banks,  au<l 
they  were  enabled  to  give  just  this  assistance,  and  at  the  time  most 
needed,  because  of  the  reserve  they  were  obliged  to  keep  on  baud. 

The  percentage  of  money  held  l>y  these  savings-banks,  as  against 
their  deposits,  was  1.07  per  cent.;  only  about  14  per  cent,  of  all  their 
liabilities  to  depositors,  or  a little  over  $5,000,000  on  a deposit  of 
about  $350,000,000. 

Now,  sir,  what  could  these  savings  institutions  do  iu  the  event  of  a 
run  upon  them  caused  by  a panic  in  the  money  market  ? They  would 
he  obliged  to  fall  back  iipou  the  uatioiial  banks  for  help,  as  they  did 
do  during  the  recent  panic.  What  is  true  of  these  eastern  banks  is 
true  of  all  the  others  in  this  respect. 

The  Bank  of  England,  sir,  according  to  the  hist  report  of  that  insti- 
tution, keeps  a reserve  on  hand  varying  from  30  to  50  per  cent.,  the 
lowest  rate  being  greater  than  our  banks  are  obliged  to  keep.  Is  there 
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iiianafrers  of 'tLatTi^stihition'^  I'l]  intelligence  of  tlie 

of  '(vell-tried  business  men  aiid  lemkere 

can  be  comlneted  safely  tbrontrb  Vni  i-s  that  business  of  no  kind 
be  periodic  in  this  extemled  cminfr\  of  onr 

to  fall  back  on.  Men  such  as  Astor  S “ reserve 
known  to  alAvavs  keei^  T *i  ’ and  \anderbilt  are 

medium.  Tlie  'elder  A^or  it  «tot  tlie  circnlatin*^ 

States  bonds  hmg  after  the  United 

would  not  part  with  them  ^ivin™^  h?  Uiein,  but  he 

stock  for  a reser\  e ; that  they  p ud  a low  Soo^i 

man,  was  true,  but  as  ,4  Xt  to  tW  t 4 t a busrne.ss 

States  stood  at  all  times  not  only  re^ldv  1,  ? United 

them,  and  that  some  day,  i^tlm  extend4  i f»r 
he^might  need  the  rea.fj-  moir  ‘conducting, 

more  currency^  iTich  'ir44dl4the  States,  are  clamoring  for 
account  the  bill  for  free  banS  is  4.  On  “this 

furnishing  more  money  and  wit?)  means  of 

disastrous  inflation.  ^ ^ restnctions  will  not  lead  to 

,">■  make, 

almost  into  the  Sext  centu?i.  T?i  ^me  allowed  is  extended 

a,lc,ptc,k  ,h«  «u.f-res„4«„;iSX;e  »<  «.«  kill  la 

the  belief  that  Congres’I  Si  pass  Jfr4 
rather  than  relax  any  of  the  PTOvisi<)ns  nf^rt.«^‘”® 
f to  inerease^the 

cit^^tnS;'  o^sS^tloS^'sh  al?  k“'^ 

of  the  Currency  will  have  no  disr Comptroller 
chatter.  Of  conrel  the,' InZf  ^ 1"  “e  >n"M«  of  granting  a 

fS^t"  ;ir”''fSiS  :•!!;  Bui 

1 « "i-‘i  fflii*  t5H!s 

s iSicSiinX's™  1 ^tiiS  r n-'' 

means,  and  I thiiik  tint  l»v  frmki*  remedied  by  other 

“■« 'I*'  »'  *>“  ‘“"' '™ 

avoifi  ag  ; ‘■“”i‘‘'!*  >«• '»'«  I ««u"ot 

Ameriea  in  Con^regg^aslembled^  United  States  of 

to  pro.ae  a uatfoea.  currency 
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provide  for  the  circulation  and  redemption  thereof.”  approved  on  the  3d  day  of 
June,  ill  the  year  18()4,  be  eo  anieinled  that  the  sevei-al  a.s.soeiatious  therein  pi*ovided 
for  ehall  not  hereafter  be  reuuiied  to  keep  on  hand  any  amount  of  money  whatever 
by  reason  of  the  amount  of  their  respective  circulations ; but  the  moneys  required 
by  said  section  to  be  kept  at  all  times  on  hand  shall  bo  determined  b}*  the  amount 
of  deposits,  in  all  respects  as  provided  for  in  the  said  section. 

Sec.  ^ That  section  *21  of  the  said  act  and  the  seA-eral  amendments  thereto,  so 
far  as  they  restrict  the  amount  of  notes  for  circulation  under  said  act.  be,  and  the 
same  are  hereby,  repealed  : and  that  section  1 of  the  act  entitled  “ An  act  to  ])rovide 
for  the  redemption  of  the  3 percent  temporary-loan  certificates,  and  for  an  increase 
of  national-bank  notes,”  approved  July  12,  1870,  be  amended  lr>'  repealing  the  sec- 
ond proviso  in  said  section  contained. 

Sec.  3.  That  every  association  organized,  or  tobeorsanized,  under  the  provisions 
of  the  said  act  and  of  the  sevenil  acts  in  amendment  thereof,  shall  at  all  times  keep 
and  have  on  deposit  in  the  Treasury  of  the  United  Sta^*8,  in  lawful  money  of  tlie 
United  States,  a sum  equal  to  5 per  cent,  of  its  circulation,  to  be  held  and  used 
only  for  the  redemption  of  such  circulation;  and  when  the  circulating  notes  of  any 
such  association  or  a.ssociations  shall  be  presented,  assorted  or  uuas.sorted.  for 
redemption,  in  sumsof  $1,000  or  any  multiple  thereof,  to  the  Secretary  of  the  Treas- 
ury or  to  the  assistant  treasurer  in  the  city  of  New  York,  the  same  shall  be  re- 
deemed in  United  States  notes.  All  notes  so  redeemed  shall  be  charged  by  the 
Secretary  of  the  Treasury  to  the  respective  as.sociations  issuing  the  same,  and  ho 
shall  notify  them  severally,  on  the  first  day  of  each  month,  or  oftener,  at  his  dis- 
cretion, of  tlie  amount  of  such  re^iemptious  ; whereuwn  each  a.ssociation  so  notified 
shall  forthwith  deposit  with  the  Treasurer  of  the  United  States  a sum,  in  United 
States  notes,  equal  to  the  amount  of  its  circulating  notes  so  redeemed.  And  when 
such  redemiitions  have  been  so  reimbursed,  the  circulating  notes  so  redeemed,  or, 
if  wora,  mutilated,  or  delaced,  new  notes insteail,  shall  be  forwarded  to  the  respective 
associations;  Provided,  Tliat  each  of  said  associations  shall  reimbui*se  to  the  Treas- 
ury the  costs  of  redemntioD  andof  supplying  new  notes  in  place  of  those  redeemed. 
And  the  as-HOciatioiis  hereafter  organized  shall  also  severally  reinilnirse  to  the 
Treasury  the  costs  of  engraving  and  printing  their  circulating  notes:  And provided 
further,  l.bat  the  entire  amount  of  United  States  notes  outstaniUng  and  in  circular 
tion  at  any  one  time  shall  not  exceed  the  sum  of  $4CM),000,000,  now  authorized  bv 
existing  law. 

Sec.  4.  That  any  association  organized  under  this  act  or  anv  of  the  acts  of  which 
this  is  ail  amendment,  desiring  to  withdraw  its  circulating*  notes,  in  whole  or  in 
part,  may,  ui>on  deposit  of  lawful  money  within  the  meaning  of  said  acts,  iiisiims 
of  not  less  than  $10,000,  with  the  Treasurer  of  the  United  States,  Muthdiaw  a pro- 
portionate amount  of  bonds  deposited  in  pledge  for  such  circulation;  and  he  shall 
redeem,  cancel,  and  destroy  an  amount  of  the  circulating  notes  of  such  association 
emial  to  the  amount  iasued  upon  such  bonds.  • 

oEC.  5.  That  sections  31  and  32  of  the  said  act  be  amended,  by  requiring  that 
each  of  the  said  associations  shall  keep  its  lawful  money  reserves  within  its  own 
vaults,  at  the  place  where  its  operations  of  discount  and  deposit  are  canied  on. 
And  all  the  jirovisions  of  the  said  sections  requiring  or  penuitting  any  of  the  said 
^ociatious  to  keep  any  portion  of  its  lawful  money  reserves  elsewhere  than  in 


Its  own  vaults,  or  requmng  or  pennitting  the  rtidemptiou  of  its  ckculatiug  notes 
elsewhere  than  at  its  own  counter,  except  as  provided  for  in  this  act,  are  hereby 
repealeil. 

Sec.  6.  That  upon  all  circulating  notes  hereafter  issued,  or  hereafter  to  be  issued 
whenever  the  same  shall  come  into  the  Treasury  in  payment  or  deposit  for  redemp* 
rion  or  otherwise,  there  shall  be  printed  under  such  rules  and  regulations  as  the 
Secre^ry  of  the  Treasury  may  prescribe,  the  charter  numbers  of  the  associations 
by  w hich  they  are  severally  issued. 

1 Sec.  7.  That  associations  without  circulation  mav  be  organized  under  the  provis- 
lo^  of  the  ^id  act  upon  the  depo.sit,  with  the  Treasurer  of  the  Ignited  States,  of 
not  less  than  $10,000  of  United  states  registered  bonds,  as  provided  in  section  16  of 


lo^  of  the  ^id  act  upon  the  depo.sit,  wuth  the  Treasurer  of  the  Ignited  States,  of 
not  less  than  $10,000  of  United  states  registered  bonds,  as  provided  in  section  16  of 
said  act;  and  associations  already  organized  without  circuhition  are  authorized  to 
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withdraw  their  bonds  in  excess  of  $10, COO. 

Sec.  8.  That  the  Secretary  of  the  Treasury  is  hereby  authorized  and  directed  to 
issue,  at  the  bepumng  of  each  and  every  month  fiom  and  including  July,  1874,  two 
millions  of  United  Stetes  notes  not  bearmg  interest,  payable  in  gold  two  \<ears  after 
date,  of  such  denominations  as  he  shall  deem  expeaient,  not  le.ss  than  ten  dollars 
each,  in  exchange  and  as  a substitute  for  the  same  amount  of  the  United  States 
notes  now  in  circulation,  which  shall  be  canceled  and  destroyed,  and  not  reissued. 
And  any  excess  of  gold  in,  or  hereafter  comiiitr  intn  thfi  TiVa-nrvAf  +hxx 


in  the  revenues  prorided  to  meet  the  currant  expen-ses  of  the  Go 
hereafter  be  retained  as  a reserve  for  the  redemption  of  such  notes. 
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